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SUB J : ALGERIAN INTERNATIONAL RESERVES 
REF: ALGIERS 0986 

1. IMF INTERNATIONAL FINANCIAL STATISTICS, MAY 
ISSUE, SHOW ALGERIA'S RESERVES HAVE CONTINUED THEIR 
PRECIPITOUS DECLINE SINCE SEPTEMBER, 1974. UNFORTUNATELY 
LATEST FIGURES ARE FOR MARCH WHICH INDICATE INTERNATIONAL 
RESERVES ARE $1083 MILLION DOLLARS, OR DOWN 904 MILLION 
FROM SEPT. HIGH, A DROP OF 45 PERCENT. 

SINCE GOLD. SDRS AND FUND POSITION HAVE ACTUALLY INCREASED. 
FOREIGN EXCHANGE HOLDINGS ARE, IN FACT, DOWN TO 750 MILLION, OR 
55 PERCENT DROP. 

2. ALGERIAN OFFICIALS EXPLAIN DROP IN RESERVES AS 
POLICY DECISION TO REDUCE RESERVES TO ABOUT TWO MONTHS 
IMPORTS. SINCE IMPORTS ARE RUNNING ABOUT 400 MILLION 

A MONTH, GOA MET THIS GOAL IN MARCH. THEREFORE, 

RESERVE POSITION FOR APRIL AND MAY ARE ESPECIALLY 
INTERESTING TO SEE IF RECENT 150 MILLION A MONTH DECLINE 
CONTINUES. EMBASSY WOULD APPRECIATE CABLE REPORTS OF 
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